City of Houston, Texas, Ordinance No. 2020 - g?/

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MEMORIAL
CITY REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER SEVENTEEN, CITY OF HOUSTON, TEXAS (MEMORIAL CITY ZONE);
RATIFYING THE FISCAL YEAR 2020 OPERATING BUDGET FOR THE AUTHORITY
AND THE FISCAL YEARS 2020-2024 CAPITAL IMPROVEMENTS BUDGET FOR THE
ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

* * * *x % * *

WHEREAS, the Memorial City Redevelopment Authority (the "Authority”), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Seventeen, City of Houston, Texas (the “Zone”), has prepared, and the
Board of Directors of the Zone has approved, an Operating Budget for Fiscal Year 2020
(the “Operating Budget”) and a five-year Capital Improvements Budget for Fiscal Years
2020-2024 (the “CIP Budget,” and, collectively with the Operating Budget, the “Budgets”),
which has been submitted to the City Council for ratification pursuant to that certain
agreement among the City, the Authority, and the Zone approved by Ordinance No. 2002-
1145 (the “Tri-Party Agreement”); and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvements in the Budgets may
require the Authority to incur debt; and

2, The City's Chief Development Officer will assist the Authority in identifying

cost-efficient methods to finance the costs of the capital improvements; and




WHEREAS, during Fiscal Year 2020, the City experienced an incremental
increase in the cost of providing municipal services as a result of the creation of the Zone
and the development and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental

City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit “A” are reasonable
and have been paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, because Fiscal Year 2020 has expired, the City Council now desires
to ratify the Budgets to evidence its approval, pursuant to the Tri-Party Agreement, of (i)
the Authority’s operation of the Zone during Fiscal Year 2020 in accordance with the
Budgets, and (i) the Authority's incurring of expenditures during Fiscal Year 2020 in
accordance with the Budgets; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.




Section 2. That the Operating Budget attached hereto as Exhibit “A” is hereby
ratified for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby ratified
for the Zone.

Section 4. That the ratification of the Budgets is contingent upon receipt by the

_ City’s Chief Development Officer of a document signed by the Administrator of the

Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as foliows:

Category | Less than $1,000.00

Category |1 At least $1,000.00 but less than $10,000.00
Category i At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 5. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect

immediately upon its passage and approval by the Mayor; however, in the event that the




Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this / é‘[% day of & ,

, 2020.

APPROVED this day of , 2020.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the
foregoing Ordinance is 0CT 2 §2010

%%%@/

City Secretary

(Prepared by Legal Department {!L-’: { {f//(/ﬂ/; {%{/ 4 ‘«5( )
(MFB:mfb September 30, 2020) Senior Assistant Cjty Attorney
(Requested by Andrew F. Icken, Chief Development Oﬁme)r)

(L.D. File No. 0421400127012)
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EXHIBIT “A”

Fiscal Year 2020 Annual Operating Budget for
Memorial City Redevelopment Authority




CITY OF HOUSTON

Fund Summary

Contact Number:

(713) 595-1213

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redevelopment Authority
FISCAL YEAR 2020 BUDGET PROFILE TIRZ: 17
Fund Number: 7565/50
p |Base Year: 1999
r |Base Year Taxable Value; $ 508,671,530
o Projected Taxable Value (TY2018): $ 3,689,531,729
F Current Taxable Value (TY2018}): $ 3,492,157,417
| Acres: 984.98
L Administrator (Contact): Scott Bean
E

rn<--—|>7:!f21>z

Tax Increment Reinvestment Zone Numbsr Seventeen, City of Houston, Texas was created to provide plans and programs needed te address blighted
conditions in the Memorial City area associated with failing infrastructure, fack of utility capacity, increased traffic congestion and declining retail sales
resuliing from increased competition to older inner-city malts and shopping centers from suburban retail centers.

:Contmued prehmmary cies@n and acqmsmon work un a detentlon basm on the: south snde of Interstate 10 known as Detentmn Basm A.= e
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Capital Projects:
Roadway and Sidewalk improvements
Public Utility improvements
Parks and Recreational Facilities

Total Capital Projects

Affordable Housing

School & Education/Cultural Facilities
Financing Costs

Administration Costs/ Professional Services
Creation Costs

Total Project Plan

$ 53,429,681 | $ 37,893479 | % 15,536,202
120,856,453 42,116,500 78,745,953

11,889,119 346,285 11,642,834

$ 186,175,263 | § 80,350,264 | § 105,824,988
25,000,000 33,369,797 (8,369,797)

5,952,851 5,204,162 748,689

3 217,128,104 [ $ 118,924,223 | § 98,203,881

S wmaQo

Debt Service
Principal
Interest

Year End Quistanding (Principal)
Bond Debt
Bank Loan

3 645 751
3,100,000 { $
545,751

33,715,000

3,649,846
2,985,000
664,846

30,730,000

3,765,751
3,220,000

27,510,000

Line of Credit

Developer Agreement

Qther

ata|enlen|en

Laln |t |ealed
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2020 BUDGET DETAIL

Fund Summary
Fund Name:
TIRZ:

Fund Number:

Memorial City Redevelopment Authority
17
T565/50

County tax revenue

in roperty tax revenus

TIRZ Budget Line ltems FY2019 Budget FY2019 Estimate Fy2020 Budget
RE3SOURCES
""RESTRICTED Funds - Gapilal Projects ) 24,102,326 | $ 27452321 | 7,901,114
_RESTRICTED Funds - Affordable Housing 3 =13 R
RESTRICTED Funds - Bond Debt Service $ 4,205,676 § 3,657,168 | § 4,613,689
‘Beginning Balance $ 28,308,602 [ § 31,109,489 | § 42,514,803
" City tax re 15,811,730 | § 16,864,545

‘Miscellaneous revenue

e emlieaien

15,911,730 [

16,864,545

CCH. . interast
Interest Income

stincome

3 ,

Grant Proceeds $ -
b -

Proceeds from Bank Loan $ -
Sariea 2076 ] 38,000,000 | 3 TFE §7719,917
Series 2020 1 -3 -1s 28,343,105
Contract Revenue Bond Proceeds 1§  36000000}1% -5 58,063,022
TOTAL AVAILABLE RESQURCES $ 83,285,938 | $ 47,058,188 | $ 87,479,332
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION

Fund Summary

Fund Name:

Memorial City Redevelopment Authority

FISCAL YEAR 2020 BUDGET DETAIL TIRZ: 17
Fund Number: 7565/50
77777 er— FY2019 Budget FY2019 Estimate FY2020 Budget
EXPENDITURES

$ | 8 B 12500
8 102,000 |3 $ ... 102000
$ 20,500 | $ $ 23,500
Bond Services/Trustee/Financial Adviser : 3 4,400 | § '3 7,500
Insurance 3 50001 % 3 ~1;000
Office Administration 3 s SRS I . z
TIRZ Administration and Overhead 1$ 139,400 |'$ 143,430 [ § 146,500
Engineéring Consyltants $ 80,000 ' {31,155t 8 60,000
Legal $ 75,000 | § S 25402 - 50,000
Construction Audit $ 50001 % R v 78,000
Planning Consultants 1s Il o A
Program and Project Consuitants s s ' 115,000
Management consuiting services s 779400 % . 261,800

" Gapital Expenditires (See CIP Schedule

TIRZ Capital Expenditures

26,610,478 |

31,503,941

Wil il

TTRE Way Partners, LLGT T CTUHFTI 000 |8 1 eBB488 |
" MatroNationai - Defention & Roadway Construction 18 -
Town Center Pariners, Ltd e -8 : -
Developer / Project Reimbursements 1,771,000 | § 71,686,488 73,334,000

. \‘
wim o wiw enieees

Hond Debl Service (Serleg2008) T
Principal § 510,000 490,00C | § 510,000
interest 3 35,155 57,405 | § 35,158
Bond Debt Service (Series 2011)
Principal 625,000 | § 600,000 | § 625,000
Interest 227,332 249872 |5 227,332

Bond Debt Service (Series 2014A)

‘31505841 ||

o Prngipal .. |$  1eesp00i$ 1805000 1§ 1,965,000
Interest |3 283,264 - 3575691 % 283,264
Bond Series (Series 2016) ' T .
Pringipal $ 126,606 5" " 20,600
Interest $ A 478 408
Trustee Fee E: B
Cost of Issuance
Bond Series (Series 2018)
Principal § e
inferest 8§ ses, - 421,144
System debt service s azessas |[§ 7 ajo24ez s 4624893

TOTAL PRQJECT COSTS

24,566,604

31,899,192

39,724,334
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CITY OF HOUSTON Fend Summary
EGONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redevelopment Authority
FISCAL YEAR 2020 BUDGET DETAIL TIRZ: 17
Fung Number: 7565/50
TIRZ Budget Line items FY2019 Budget FY2019 Estimate FY2020 Budget
SR S ——

" Paymentiransfer to ISD - educationat facilities [E 5 -
_Adminstration Fees: ! I

Sty 15 15 ...8as227
MRy $ $ -
. Affordable Houslng: B } .

.. City -1 % |3 -

County ool 3
__Municipal Services Charge 2,256,519 | § 3 2,256,819
Murnicipal Services -~ Supplemental S 21's Z

Totai Transfers 3,203,667 | § 3,052,206 | § 3,099,846 |
Total Budget $ 27,?70,271 $ 34,951,398 | § 42,824,180
" RESTRICTED Fuiids - Capil Projects I 20222 KRN A KLY & S
'RESTRICTED Funds - Affordable Housing S Y &
_RESTRICTED Funds - Bond Debt Service 3 10,905,445 | § 4205676 | § 8,287,973
Ending Fund Balance 3 55,515,667 12,706,790 44,855,159
Total Budget & End!ng Fund Balance H 83,285,938 | $ 47,068,188 | § 87,479,338
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EXHIBIT “B”

Fiscal Years 2020-2024 Capital Improvement Projects Budget for
Memorial City Zone
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