City of Houston, Texas, Ordinance No. 2019 - 577

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MEMORIAL
CITY REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER SEVENTEEN, CITY OF HOUSTON, TEXAS (MEMORIAL CITY ZONE);
APPROVING THE FISCAL YEAR 2019 OPERATING BUDGET FOR THE AUTHORITY
AND THE FISCAL YEARS 2019-2023 CAPITAL IMPROVEMENTS BUDGET FOR THE
ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

 * ® % % * %

WHEREAS, the Memorial City Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection‘with Reinvestment
Zone Number Seventeen, City of Houston, Texas (the “Zone”), has submitted an
Operating Budget for Fiscal Year 2019 (the “Operating Budget”) and a five-year Capital
fmprovements Budget for Fiscal Years 2019-2023 (the “CIP Budget,” and, collectively
with the Operating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 2002-1145; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvements in the Budgets may
require the Authority to incur debt; and

2. The City’'s Chief Development Officer will assist the Authority in identifying

cost-efficient methods to finance the costs of the capital improvements; and




WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2019 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incrementai costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit “A” are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS: |

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events franspiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line

Item of Project Costs shown on Exhibit “A” to another. Unless approved by the City
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Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2019. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone,

Section 4. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 5. That not later than March 31, 2019, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority’s Fiscal
Year 2019 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2019 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose, and shall expedite any such amendments.

3




Section 6. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category H At least $1,000.00 but less than $10,000.00
Category I At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vil $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.




% % s% - \
PASSED AND ADOPTED this dayof O \i\) , 2019,

APPROVED this day of , 2018.

Mayor of the City of Houston

Pursuant to Article ection 8, Houston City Charter, the effective date of the
foregoing Ordinance is MGi ] ihl% .

/1 WK }f”‘:@‘-/

City Secrefary, _ -
Rsistant
Y.
(Prepared by Legal Department /ﬁ @*j WWO )
(MFB:mfb September 24, 2018) Senior A\#sisg?ﬁity Attorney
(Requested by Andrew F. Icken, Chief Development Officer)

(L.D. File No. 0421400127009)
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EXHIBIT “A”

Fiscal Year 2019 Annual Operating Budget for
Memorial City Redevelopment Authority




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2019 BUDGET PROFILE

Fund Summary
Fund Name: Memorial City Redevelopment Authority
TIRZ: 17
Fund Number. 7565/50

p |Base Year: 1999
R Base Year Taxable Value: $ 509,671,530
o Projected Taxable Value (TY2018): $ 3,784,570,901
E Current Taxable Value {TY2017) $ 3,489,987 281
) Acres: 984.98
L Administrator (Contact): Scott Bean
E Contact Number: (713) 595-1213
Zone'Purpose:
Tax Increment Reinvestment Zone Number Seventaen, City of Houston, Texas was created lo provide plans and programs needed to address blighted
conditions in the Memorial City area associated with failing infrastructure, lack of ufility capacity, increased traffic congestion and declining retall sales
resulting from increased competition to older inner-city malls and shopping centers from suburban retail centers.
N
A
R Nearing completion of the Town & Country West Drainage and Mcbility project.
R
A Compisted final design of W-140-01 Channel Improvements project. The project will be bid as scon as possible.
T |Nearing completion of the 80% design drawing phase of Gessner Road reconstruction from Interstate 10 to Long Peint Read.
| Continued design work on the reconstruction of Memorial Drive from Beltway 8 to Tallowoed, a project that will be 80% grant funded.
M Completed annexation and a grant proposal for the reconstruction of an additional section of Memaorial Drive from Tailwood to the city limits; parinered
E |with ihe City of Bunker Hill village on the grant application to include the Bunker Hill section of Memorial Drive from the Houston city limits to Gessner.
Continued preliminary design and acquisifion work on a detention basin on the soulh'sicfe of Interstate 10 known as Detention Basin A.
P 7
R L i : Total Pl arlance..
Capital Projects:
0 Roadway and Sidewaik Improvements $ 53,429,681 | § 36,323,361 | § 17,106,320
J Public Uiility Improvements 120,856,453 35,508,463 85,347,990
E Parks and Recreational Facilities 11,889,119 340,363 11,548,756
c - N -
T Total Capital Projects $ 186,175,253 | § 72,172,187 | $ 114,003,066
Affordable Housing - - -
P |8chool & Education/Cultural Facilities - - -
L |Financing Costs 25,000,000 20,074,816 (4,071,815)
A Administration Costs/ Professional Services - - -
Creation Costs 5,952 851 4,938,309 1,014,542
N |1otal Project Plan E] 217,128,104 | § 106,182,311 | § 110,845,793
A  Additional Financial Data. - - FY2018 Budget i " EY2018 Estimate.. | .~ FY2019 Bidget: =i
Debt Servica 3649846 { % 3,649,846 | § 3,765,751
Principal 2,085,000 1 % 2,985,000 | $ 3,220,000
D Intarest 664,846 [ § 664,846 |1 § 545,751
"0t 6/30/17:°: |- Projected Balance asiof ' i|  Projécted Balance.as of
E LR BIBOMB L 130049 s
B {Year End Outstanding (Principal)
T Bond Dabt ) 39,325000 | § 36,340,000 | $ 33,120,000
Bank Loan - § - $ -
Line of Credit - 3 - 3 Z
Developer Agreement - § - $ -
Other % - $ " $ -
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CITY OF HQUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redavelopment Authority

FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 47

Fund Number; 7565/50
TIRZ Budget Line ltems FY2018 Budget FY2018 Estimate FY2015 Budget
RESQURCES

RESTRICTED Funds - Capital Projects 3 25,693,882 | $ 23,516,168 | § 24,192 326
RESTRICTED Funds - Affordable Housing 3 -8 -18 -
RESTRICTED Funds - Bond Debt Service $ 4,206,676 | § 4,366,399 { 4,206,676
Beginning Balance $ 30,199,668 | § 27,882,567 ( $ 26,308,002
City tax revenue $ 16,599,074 1 § 15,907,739 | § 18,940,967
County tax revenua $ -8 -1% -
Incremental property tax revenue $ 16,599,074 | § 16,907,739 | § 18,940,967
$ -1 % -1 % -
$ -1 -1 % -
$ -3 -1 % -
$ -18 -1 8 -
Miscellaneous revenue $ - $ -1s -
COH TIRZ interest 3 -1s .ls -
Interest [ncome $ 36,969 | § 36,069 | § 36,969
Other Interest Income $ 36,869 | § 36,969 | § 36,969
$ -1 % -1 % -
$ 3,400,000 1 % -1 8 -
Grant Proceeds $ 3,400,000 | § -1$ -
3 -1 8 -1 8 -
Proceeds from Bank Loan $ -1% - % -
Series 2018 $ 73,300,000 1 § -1 8 36,000,000
Contract Revenue Bond Proceeds $ 73,300,000 | $§ BB 36,000,000
"?OTAL AVAILABLE RESOURCES 5 123,635,801 | § 43,827,275 | § 83,286,938
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redevelopment Authorlty
FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 17
Fund Number: 7565/50
TIRZ Budaet Line items FY2018 Budget FY2018 Estimate FY2019 Budget
EXPENDITURES
Accounting $ 10800 | $ 1,517 | $ 11,500
Administration Salaries & Benefits 3 96,000 | $ 96,000 | $ 102,000
Auditor $ 20,00 | 5 20,500 | $ 20,500
Bond Services/Trusiee/Financial Advisor $ 320085 44001 % 4,400
Insurance $ 12001 % 961 | $ 1,000
Office Administration $ 300018 -1 8 -
TIRZ Administration and Overhead $ 134,290 | § 133,378 | § 139,400
Engineering Consultanis 3 20,000 | § 59668 | 3 60,000
Legal 5 150,000 | $ 68,269 1 § 75,000
Construstion Audit $ 10,000 | $ 3,260 8 5,000
Planning Censultants $ -1% -18 -
Program and Project Consuitants $ 180,000 | § 131,477 | § 140,000
Management consulting services $ 4,290 | § 264,665 | % 279,400
Capital Expenditures {See CIP Schedule) 3 12,042,100 | § 6,347,443 | $ 17,716,666
TIRZ Capital Expenditures $ 12,042,100 | $ 6,347,443 | § 17,716,666
T&C Way Partners, LLC 3 1,649,593 | § 1,649,593 | § 1,771,000
MetroNational - Detention & Roadway Construction $ -1 % -1 % -
Town Cenier Partners, Ltd $ o - % -
Developer / Project Reimbursements $ 4,649,593 | § 1,649,693 | § 1,771,000
Bond Debt Service (Series 2008}
Principal $ 490,000 | § 480,000 | $ 510,000
Interast $ 57405 | § 57,405 | % 35,155
Bond Debt Service (Series 2011)
Principal $ 600,00G | $ 600,000 { % 625,000
Interest 3 249872 | $ 2458721 % 227,332
Bond Debt Service (Series 2011A)
Principal 3 1,895,000 | $ 1,895,000 | § 1,965,000
Interest $ 357,669 | § 357,569 | § 283,264
Bond Series {Series 2016}
Principal 3 115,000 | § 115000 | § 120,000
Interest 3 431,330 1 § 431,330 | $ 428,498
Trusles Fee $ 9,560 | & 9,500 | $ 9,500
Cost of Issuance
Bond Series (Series 2018)
Principal $ -1 -1% -
Interest $ -8 -8 595,789
Loan debt service
Principal 3 -13 -1 % -
Interest $ -1 - -
Line of Credit
Principal $ -18 -8 -
Interest 3 -8 -1 8 -
Convenience Fee $ -1 8 -1 3 -
System debt service $ 4,205,676 | § 4,205,676 1 § 4,799,638
TOTAL PROJECT COS% H 18,211,669 | § 12,467,287 { $ 24,566,604
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CiTY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2019 BUDGET DETAIL

Fund Summary

Fund Name: Memorial City Redevelopment Authority

TIRZ: 17
Fund Number: 7566/60

TIRZ Budaet Line ltems FY2013 Budaet FY2018 Estimate FY2019 Budget
Paymenttransfer {¢ 1SD - educational facilities $ - $ -8 -
Adminstration Fees:
City $ 629,954 | $ 795,387 | $ 947,048
Caunty $ -3 -1% -
Affordable Housing:
City ¥ -{% -1% -
County 3 -1s -3 -
Municipal Services Charge $ 2266619 [ § 2256619 | % 2,256,619
Municipai Services - Supplemental $ -1 8 - % -
Total Transfers $ 3,086,573 | § 3,062,006 | $ 3,203,667
Total Bidget 3 21,298,232 | § 15,619,273 | § 27,770,271
RESTRICTED Funds - Capital Prejects $ 91,040,370 | § 24,102,326 { $ 44,610,222
RESTRICTED Funds - Affordable Housing § -1% -8 -
RESTRICTED Funds - Bond Debt Service 3 11,196,999 | § 4,206,876 | § 10,905,445
Ending Fund Balance $ 102,237,369 | $ 128,308,002 | § 66,615,667
Total Budget & Ending Fund Balance $ 123,535601 | § 43,85‘7,275 $ 83,286,938

Noles:
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EXHIBIT “B”

Fiscal Years 2019-2023 Capital Improvement Projects Budget for
Memorial City Zone
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