City of Houston, Texas, Ordinance No. 2014 - /0 7 7

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MEMORIAL
CITY REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER SEVENTEEN, CITY OF HOUSTON, TEXAS (MEMORIAL CITY ZONE);
APPROVING THE FISCAL YEAR 2015 OPERATING BUDGET FOR THE
AUTHORITY AND THE FISCAL YEARS 2015-2019 CAPITAL IMPROVEMENTS
BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

* * * % * * *

WHEREAS, the Memorial City Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection with Tax Increment
Reinvestment Zone Number Seventeen, City of Houston, Texas (the “Zone”), has
submitted an Operating Budget for Fiscal Year 2015 (the “Operating Budget”) and a
five-year Capital Improvements Budget for Fiscal Years 2015-2019 (the “CIP Budget,”
and, collectively with the Operating Budget, the “Budgets”) to the City Council for
approval pursuant to that certain agreement among the City, the Authority, and the
Zone approved by Ordinance No. 2002-1145; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvements in the Budgets may
require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying

cost-efficient methods to finance the costs of the capital improvements; and



WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2015 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing
municipal services set forth in the Operating Budget attached hereto as Exhibit “A” are
reasonable and will be paid from the tax increment produced by the City and paid into
the Tax Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
Item of Project Costs shown on Exhibit “A” to another. Unless approved by the City
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Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2015. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit “A” is hereby approved for the
Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure
consistent with financing principles used by the City.

Section 5. That not later than March 31, 2015, the Zone and the Authority
shall, in cooperation with City representatives, (1) identify surplus funds in the
Authority’s Fiscal Year 2015 Operating Budget based on the difference between Zone
revenues and the Fiscal Year 2015 Operating Budget for the Authority approved by the
City; and (2) make available any surplus Zone funds, through appropriate agreement,
for projects identified by the City that are eligible for tax increment funding, such as
affordable housing, areas of public assembly, incremental costs of municipal services
attributable to development and redevelopment in the Zone, and capital projects that
benefit the City and the Zone. The agreement may provide for the payment of surplus
funds into one or more accounts established by the City or may provide for direct
payment by the Authority for the purpose. The Zone and the Authority shall consider
amendments to the Project Plan and Reinvestment Zone Financing Plan for the Zone
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that may be necessary to accomplish this purpose, and shall expedite any such
amendments.

Section 6. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property
within the Zone from which the Administrator has received compensation during the last
five calendar years, and the amount of compensation by owner by year. Compensation

may be expressed by category as follows:

Category | Less than $1,000.00

Category li At least $1,000.00 but less than $10,000.00
Category lli At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VII $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.



PASSED AND ADOPTED this 3&[ day ofM , 2014,

APPROVED this day of , 2014,

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the
foregoing Ordinance is DEC 0 9 2614 . \

City Secretary

owpP
Prepared by Legal Department W@Mz )

MFB:mfb October 9, 2014) Senio(/Assigtant City Attorney
Requested by Andrew F. Icken, Chief Development Officer)
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EXHIBIT “A”

Fiscal Year 2015 Annual Operating Budget for
Memorial City Redevelopment Authority



CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redevelopment Authority
FISCAL YEAR 2015 BUDGET PROFILE TIRZ: 17

Fund Number: 7565/50

P Base Year: 1999
R Base Year Taxable Value: $ 509,671,530
o Projected Taxable Value (TY2014): $ 2,495,933,888
F Current Taxable Value (TY2013): S 2,138,610,192
1 Acres: 971.98
L Administrator (Contact): Don Humi
E Contact Number: (713) 829-5720
murpose:
Tax Increment Reinvestment Zone Number Seventeen, City of Houston, Texas was created to provide plans and programs needed to address
blighted conditions in the Memorial City area associated with failing Infrastructure, lack of utility capaclty, increased traffic congestion and
declining retail sales resulting from increased competition to older inner-city malls and shopping centers from suburban retail centers.
N
A
R Complated Briar Branch Detention Basin project, which provides 44 acre fest of new dstention capacity to the system.
ﬁ Completed Barryknoll Lane Roadway and Dralnage improvements from Bettina Court to Memorial City Way.
T Completed preliminary design and commenced detailed design of Lumpkin Road Improvements project.
[ Completed preliminary design and commenced detalled design of Town & Country West Dralnage and Mobility project.
V |Compieted preliminary design and commenced detalled design of W-140-01 Channel Improvements project.
E |Acquired 1/2 tract and anciflary parcels to extend Town and Country Lane to Beltway 8 feeder road.
P Cumuiative nses
R Total Plan (to 6/30/13) Variance
Capital Projects:
o Roadway and Sidewalk Improvements $ 53,429,681 | § 18,405,085 | § 356,024,596
J Public Utility Improvements 43,194,163 18,288,710 24,905,453
E Parks and Recrealional Facilities 11,889,119 243,632 11,645,487
c . N .
T Total Capital Projects $ 108,512,963 | § 36,937,427 | § 71,575,536
Affordable Housing - - -
P |School & Education/Cultural Facllities - - -
L |Financing Costs 25,000,000 10,786,728 14,213,272
A Administration Costs/ Professional Services 3,352,851 3,449,440 (96,589)
Creation Costs - - -
N |total Project Plan $ 136,865,814 | § 51,173,595 | § 85,692,219
Additional Financial Data FY2014 Budget "FY2014 Estimats FY2015 Budget
Debt Service $ 4,366,771 | § 4,366,771 | $ 4,364,667
Principal $ 2,560,000 | § 2,560,000 | § 2,660,000
D Interest $ 1,806,771 [ § 1,808,771 1§ 1,704,667
Balance as of 6/30/13 Projectad Balance as of Projected Balance as of
E 6/30/14 6/30/15
B |Year End Qutstanding (Principal)
T Bond Debt $ 47,310,000 | § 44,750,000 | § 42,080,000
Bank Loan $ - $ - $ -
Line of Credit $ - $ - $ -
Developer Agreement $ - $ - $ -
Other L] - $ - $ -
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorlal City Redevelopment Authorlty

FISCAL YEAR 2015 BUDGET PROFILE TIRZ: 17

Fund Number: 7565/50
TIRZ Budget Line items FY2014 Budget FY2014 Estimate FY2015 Budget
RESOURCES

RESTRICTED Funds - Capital Projects H 20,782,969 | $ 20,236,436 | $ 20,782,969
RESTRICTED Funds - Affordable Housing $ <18 -18 s
RESTRICTED Funds - Bond Debt Service H 3,501,848 | $ 4,369,773 | § 4,369,773
UNRESTRICTED Funds S 16,086,342 | § 15,710,619 | § 6,043,501
Beginning Balance $ 40,371,159 | § 40,316,828 | $ 32,096,243
City tax revenue $ 10,170,258 | $ 10,395,992 | $ 12,524,238
County tax revenue $ -1 $ -8 =
1SD tax revenue $ -8 -8 -
I1SD tax revenue - Pass Through $ -1 8 -1$ e
Community College tax revenue $ -8 -18 -
Incremental property tax revenue $ 10,170,258 | § 10,395,992 | $ 12,524,238
Miscellaneous revenue $ -8 -|$ -
COH TIRZ interest 5 -8 -1$ o
Interest Income $ 60,1711 8 67,556 | $ 87,633
Other Interest Income $ 69,171 | § 67,556 | $ 87,833
$ -9 -8 -
$ -8 -8 -
Grant Proceeds $ -|$ -|$ -
$ -| 8 -8 -
Proceeds from Bank Loan $ -1$ -ls 5
s -18 -8 -
Contract Revenue Bond Proceeds $ -$ -1$ s
TOTAL AVAILABLE RESOUREES $ 50,610,588 | § 50,780,375 | § 44,708,114
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorlal City Redevelopment Authority
FISCAL YEAR 2015 BUDGET PROFILE TIRZ: 17
Fund Number: 7565/50
TIRZ Budget Line Items FY2014 Budget FY2014 Estimate FY2015 Budget
EXPENDITURES
Accounting $ 10,500 | § 10,507 | $ 10,500
Administration Salaries & Benefits $ 142,000 | § 80,065 % 142,000
Auditor $ 17,000 | § 16,500 | § 17,000
Bond Services/Trustee/Financial Advisor $ 4,800 ($ 480019 4,800
Insurance $ 45,000 | § 43,592 18 45,000
Office Administration $ 30,000 | § 1003118 30,000
TIRZ Administration and Overhead $ 249,300 | § 165,495 | $ 249,300
Engineering Consultants $ 50,000 | § 47410 | $ 75,000
Legal H 40,000 | § 59,7651 $ 60,000
Construction Audit $ 10,000 | $ -1{$ 10,000
Planning Consultants S -8 2389118 -
Program and Project Consultants $ 100,000 | § 131,066 | § 145,000
Management consulting services $ 349,300 | § 296,561 | $ 394,300
Capital Expenditures (See CIP Schedule) $ 20,005,510 | § 13,011,000 { § 11,070,000
TIRZ Capital Expenditures $ 29,005,510 | § 13,011,000 | § 11,070,000
Developer / Project Relmbursements $ -1$ <19 -
Bond Debt Service (Series 2008)
Principal $ 410,000 | § 410,000 | $ 430,000
Interest $ 370,462 1 8 370462 | $ 361,773
Bond Dabt Service (Series 2011)
Principal H 520,000 | § 520,000 | $ 540,000
interest S 331036 | § 331,836 ( § 312,432
Bond Debt Service {Series 2011A)
Principal $ 1,630,000 | § 1,630,000 | § 1,690,000
Interest $ 1,104373 | § 1,104,373 | § 1,040,462
Bond Series (Series 2017)
Principal $ -8 -1% -
Interest $ -1 8 -1$ -
Cost of Issuance
Loan debt service
Principal $ -1$ -1$ .
Interest $ -1$ -1$ C
Line of Credit
Princlpal $ -8 -198 -
Interest H -8 -1{$ -
Convenience Fee s ] -8 -
System debt service $ 4,366,771 | § 4,366,771 | $ 4,364,667
TOTAL PROJECT COSTS $ 33,721,581 ] § 17,674,332 | $ 15,828,967
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial City Redevelopment Authority
FISCAL YEAR 2015 BUDGET PROFILE TIRZ: 17
Fund Number. 7565/50
TIRZ Budaet Line ltems FY2014 Budget FY2014 Estimate FY2015 Budﬂet
Payment/transfer to ISD - educational facilities $ -18 -8 s
Payment/transfer to ISD - educational facilities (Pass Through) $ -1$ -8 S
Adminstration Fees:
City $ 508,513 | 8 519,800 | $ 626,212
County $ -19 -8 S
ISD $ -1 -1$ &
HCC $ -9 -8 &
Affordable Housing:
City $ -18 -18 -
County $ -1 -1$ -
1SD to City of Houston $ -1% -1$ -
Municipal Services (Payable to COH) $ 480,000 | § 490,000 { § 480,000
Total Transfers $ 998,513 | § 1,009,800 | § 1,116,212
Total Budget $ 34,720,084 | § 18,684,132 | § 16,945,179
RESTRICTED Funds - Capital Projects $ 8,977,459 | § 20,782,969 | $ -
RESTRICTED Funds - Affordable Housing $ -1$ -1 8$ -
RESTRICTED Funds - Bond Debt Service $ 3,501,848 | § 4,369,773 | $ 4,369,773
UNRESTRICTED Funds $ 3,411,187 | § 6,943,501 | $ 23,393,162
Ending Fund Balance $ 15,880,494 | $ 32,096,243 | § 27,762,935
: Total Budget & Endlng Fund aalance $ 50,610,588 | $ 50,780,375 | § 44,708,114

Notes:

Page 4 of 23



EXHIBIT “B”

Fiscal Years 2015-2019 Capital Inprovement Projects Budget for
Memorial City Zone
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