w8 e Comect 11/7/02.

REQUEST FOR COUNCIL ACTION

TO: Mayor via City Secretary RCA #
SUBJECT: Ordinance approving the Fiscal Year 2013 Operating | Category # | Page Agenda ltem#
Budget for the Memorial City Redevelopment Authority and the tof1
Fiscal Years 2013-2017 Capital Improvement (CIP) Budget for &
Reinvestment Zone Number Seventeen (Memorial City Zone). X
FROM: (Department or other point of origin): Origination Date Agenda Date
Andrew F. Icken
Chief Development Officer. .~~~ ) C\/ ' 5/ \Z 0cT 172012
DIRECTOR'S SIGNA : Council Districts affected:
- Eﬁ ‘)/véc/??:.ﬁ,\ e
For additional information contact: Date and identification of prior authorizing
Ralph De Leon Phone: (832) 393-0985 Council Action:
Ord. No. 2011-0730, 8/17/11

RECOMMENDATION: (Summary)

That City Council adopt an ordinance approving the Fiscal Year 2013 Operating Budget for Memorial City
Redevelopment Authority and the Fiscal Years 2013-2017 CIP Budget for Reinvestment Zone Number Seventeen
(Memorial City Zone). .

Amount of Funding: No Funding Required

SOURCE OF FUNDING: [ 1 General Fund [ ] Grant Fund [ ] Enterprise Fund
[ ] Other (Specify)

SPECIFIC EXPLANATION:

The Administration has undertaken a comprehensive review of proposed FY13 TIRZ budgets and recommends
approval of the FY13 Operating Budget for the Memorial City Redevelopment Authority (the Authority) and the
FY13-FY17 CIP Budget for Reinvestment Zone Number Seventeen (the Zone).

» Total Operating Budget for FY13 is $21,555,272 which includes $851,905 for required fund transfers and
$20,703,367 for Project Costs.

o The FY13-17 CIP Budget for the Zone totals $62,686,920. The CiP-Budget includes provisions for the
design and construction of flood remediation infrastructure, public utilities and mobility improvements.

» The FY13 Operating Budget includes $17,202,000 for capital expenditures and $211,282 for administration
and overhead. The Authority must advise the Chief Development Officer of any budget amendments.
Adjustments to the Project Costs in the Operating Budget that exceed $400,000 require City Council

approval.

Attachments: FY13 Operating Budget and FY13-FY17 CIP Budget

cc: Marta Crinejo, Agenda Director
Anna Russell, City Secretary
David Feldman, City Attorney
Deborah McAbee, Senior Assistant City Attorney _
REQUIRED AUTHORIZATION

Other Authorization: Other Authorization: Other Authorization:

Economic Development 2011-0201



CITY OF HOUSTON . Fund Name: Memorial City Redevelopment Authority

ECONOMIC DEVELOPMENT DIVISION TIRZ: 17
FISCAL YEAR 2013 BUDGET PROFILE Fund Number: 7565/50
p |Base Year: 1999
R Base Year Taxable Value: $ 509,671,530
o Projected Taxable Value (TY2012): $ 1,643,177.475
F Current Taxable Value (TY2011): $ 1,558,018,536
1 Acres: 944,31
L Administrator (Contact): Pat Waiters
€ Contact Number: 713-984-8737
1The TIRZ is intended to create an envirenment attractive to new high quality development along ths north and south sides of 110, finance the
N reconstruction of collector street and, improve storm water drainage facilities within the houndaries of the Zone.
A mplishmants in FY12 (Projetis Underway).
R |infiscal year 2012, the Memorial City TIRZ:
R | Completed the TIRZ 17 Regional Drainage Study.
A - Completed the ction of the Kimberiey Dralnage Project (T-1718).
T - Completed preliminary enginsering and commenced final design for the Barryknoll East Drainage Project (T-1715).
| - Acqulred an 8-acre fract, completed preliminary engi ing and ¢ ad final design of Datention Basin and W140 Bridget improvements (T-1731A).
V |- complated a $40 million financing (810 milion applied to refinancing current debt).
E

R {Capital Projecis: i} e ; /
O |Rosdway and Sidewalk Improvements § 63428681 15 ’ 18,088.264 1 § 35,340,307
J Public Utilly improvemeants 43184183 | . 8471889 38722404
E Parks and Recreationnl Faciliffes 11,885,118 | 7 236,508 11,853,611
C - ; . -
T -
Total Capital Projecis $ 108,512,863 | § 24706761 1§ 3,716,202
P Affordable Housing -1 - .
Edutation Facllities - - *
L Irinancing Costs 25,000,000 . 25,000,000
A Creation & Administration Costs 3.352 851 4,622,162 (1,169,311
N , : -
Total Project Plan - 3 13888581413 20318082418 107,546,801
= Additional Financial Data_ ... T ¥Y2012 Estimaie FY2013 Budget
Debt Service 780,284 2,429,803 3,265,085
Principal 375,000 1,360,000 1,696,000
D interest 1.069.803 ‘ . 1.670,08§
E e
B Year End Qutstanding (Principal
T | Bond Debt $ 20,295,000 | $ 49,685,000 | $ 48,080,000
Bank Loan $ - g -
Developer Agreement $ - [ -
Other .:_ - g -
* Per Ordinance 2011-0742, adopted on August 24, 2011, City Council approved a Third Amended Plan for the Zone.
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CITY OF HOUSTON Fund Name; Memorlal City Redevelopment Authority
ECONOMIC DEVELOPMENT DIVISION TIRZ: 17
FISCAL YEAR 2013 BUDGET PROFILE Fund Number: 7665/50
TIRZ Budget Line ltems [ FY2012Budget | 12 Estimate udget
RESOURCES
RESTRICTED Funds - Capitat Projects $ 6,114,434 | § 1,511,743 | § 30,250,000
RESTRICTED Funds - Affordable Housing $ =18 S b -
RESTRICTED Funds - Bond Debt Service $ 247631718 2934347 (8 2, 519 457
UNRESTRICTED Funds $ 8,296,698 | § 10,682,385 1 $ 7,549,497
Beginning Fund Balance $ 16,887,449 | § 15,128,475 | § 40,318,954
_City tax revenue s 6,086,200 | $ 7,208,392 | $ 7,238,097
ISD tax revenue 3 -1% -1% -
County tax revenue $ -13 -1$ -
Commumty College tax revenue $ -18 -1 8 -
Incremental property tax revenue $ 6,066,200 { $ 7,208,392 | § 7,238,087
COH TIRZ Interest 18 448018 ... 448018 4480
“Other revenue $ -1% 787,716 1 % _ -
Miscellaneous revenue $ 4480 ($ 792,196 | § 4,480
Interest income 3 50,4331 % 88,143 | § 300,000
Other Interest Income $ 50,433 | 88,143 18§ 300,000
Developer Advances $ -18 -1 8 -
Developer Advances $ -1$ -1$ -
TxDOT Grant $ -18 N -
Grant Proceeds 1$ - -]s -8 -
Sgries 2012 Bond Proceeds * $ 29,750,000 | $ 30,"’27'5070”00 $ _ -
Special assessment bond proceeds $ 29,750,000 | $ 30,760,000 | $ -
Bank loan/ Line of credit $ -13 -1$ -
Proceeds from bank loan [ -1s -1% -
TOTAL AVAILABLE RESOURCES $ 52,758,662 | $ $3,967,206 | § 47,861,631
EXPENDITURES
Accounting $ 105001 % 10,418 | § 10,500
Administration Consultant $ ‘ -8 §
Administration Saaries & Benefits $ 137,200 | $ 141 507 $ 137, 200
~ Auditor $ 17,000 | $ 16,500 | § 17,000
Insurance $ 3,000 | $ 1681 1§ 3,000
Office Expenses $ 15,000 | $ 11,890 | $ 15,000
Propeny Account Management $ 4800 | $ 4, 800 $ 4, 800
Other $ -1 % 23, 78218 23 782
TIRZ Administration and Overhead $ 187,500 | § 210,578 | § 211,282
‘Construction Audit , $ -18% -1% -
Engmeermg Consultants % -8 -
 Legal $ 25000 (8 23,1018 25,000
Infrastructure, Economic and other Studies | $ -1$ —— $ R
Program and Project Consultants $ 125,000 | § 23,1018 25,000
Management consulting services $ 212,500 | § 233679 | $ 236,282
Capital Expenditures (See CIP Schedule) $ 18,517,206 $ 9523000 $ ‘ ‘ 17202000
TIRZ Capital Expenditures $ 18,517,206 | § 9,523,000 | § 17,202,000
$ -19% -18 -
Developer / Project Reimbursements $ -1¢ -18$ -
June 2012
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CITY OF HOUSTON Fund Name: Memorial City Redevelopment Authority
ECONOMIC DEVELOPMENT DIVISION TIRZ: 17
FISCAL YEAR 2013 BUDGET PROFILE Fund Number: 7665/50
TIRZ Budget Line ltems FV2012 Budget FY2012 Estimate FY2013 Budget
Bond, 2008 Series I R
Principal 3 375 DOO $ 360,000 | $ 375,000
Interest $ 405,284 | $ 413,626 | $ 405,284
Bond 2009 Series )
PrmCIpal $ -18 1,000,000 | § -
interest $ -1% 430,003 1% -
“Bond, 2012 Series ' I
Principal $ -8 s 1,220,000
Interest $ -1$ 526,174 | $ 1,264,801
 Other Debt tems ) e . B
Debt Issuance Costs 15 6000008 611,350
$ -18 -18 -
System debt service $ 1,380,284 | § 3,041,183 | § 3,265,085
TOTAL PROJECT COSTS $ 20,109,990 | § 12,797,832 | § 20,703,367
Paymentftransfer to 1SD - educational facilities
Administration Fees: o
City $ 303,310 | $ 360,420 | $ 361,905
County $ -1s -8 -
isD $ -18 -18 -
Affordable Housing:
C“Y $ -18 -1% -
1SD to City of Houston $ -18% -13% -
Transfer to Harris County $ =18 - $ D
‘Municipal Services (Payable to COH) $ 490,000 | $ 490,000 | § 490,000
Total Transfers $ 793,310 | $ 850,420 | § 851,905
Total Budget $ 20,903,300 | § 13,648,252 | § 21,655,272
_ RESTRICTED Funds - Capital Projects $ 15,966,944 | $ 30,250 ooo‘ $ 9,782,915
RESTRICTED Funds - Affordable Housing $ -1 8 $
RESTRICTED Funds - Bond Debt Service $ 6,476,317 | § 2,519,457 | § 2,519, 457
" UNRESTRICTED Funds 18 9,412,001 | $ 7,549,497 | § 14,003,887
Total Ending Fund Balance s 31,856,262 | § 40,318,954 | $ 26,306,259
Total Budget & Ending Fund Balance $ 52,758,662 | § 53,967,206 | $ 47,861,531

Notes:

The TY11/FY12 Estimate for incremental property tax revenue and transfers from the City of Houston, all 1SDs, Harris County, and Community Colleg:
based on the Harris County Tax Office collactions report dated April 2012.

The TY12/FY13 Budget for incremental property tax revenue and transfers is based on the TY11 Harris County Tax Office collections report dated Api
and the Harris County Appraisal District's tax year 2012 projections by property use category.

Memorial City anticipates issuing a debt obligation of approximately $40 million in Fiscal Year 2012, of which approximately $10,250,000 will be used
outstanding Series 2009 debt obligation, $4 mitiion to fund a debt service reserve and approximately $600,000 for issuance costs. The remainder of t

will be spent on capital improvement projects.

A FY11 Budget was not approved for Memorial City; therefore, the zone operated under its approved FY10 Budget per section Vi of the Triparty agree
between the City of Houston, Reinvestment Zone Number 17, and the Memorial City Redevelopment Authority.

June 2012
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